17 May 1957 



MS40BASDUM FOB THE HSCORD 

SUBJECT: Report of Meeting vlth ACSI Concerning 
Hr. Fredls LAURAGS 



1. At ^^roxlmately 1000 hottrs tills date, the vriter net ^ 

Operations Branch, ACSI, to answer a previous Inquiry hy "J 

concezTxlDg the cover and docunentation being used by Mr. Launags. mor xo 
any discussion, ^ 37 Indicated that his "front office" was concerned with 
this sidiject bu^ that he ]mev none of the details other than the fact that 
they wanted to hnow the Individual's cover and documentation. The writer 
then explained that subject had nosdnal Department of the Amy civilian 
esgOcyee cover In a bona fide Amy unit assigned to this Agency for cover 
purposes. The writer further indicated lhat the subject had no Department of 
the AxTBf documentation for this cover; however, he did have a DD Form k 69 , 
Departioent of Defense Non-Coshatant's Certificate of Xdentlly, idil^ the 
recent use thereof h ad probably been brought to Ihe attention of the Arsy. 

’Qxe writer then gave, generally, the foUovlng e^gplanatlon for subject 
having this particular documentation In his possession: 



An operating element of the Agency had approached a 
representative of the writer's Branch requesting 
Imsedlate documentation for Launags for use on a 
misBlon which would bring him in contact with an 
individual of foreign extraction. It was the opinion 
of the operating element that the Individual idio was 
to be contacted would expect Launags to have official 
documentation In his possession and, when shown, would 
accept subject's bona ftdft. The representative of 
the winter's Branch, a young administrative assistant, 

GS»7 level, knew that the Agency had no Department of 
the Any documentation to give the individual and was 
under the Ispress Ion that proper Department of the 
Amy documentation could not be obtained from ACSI. 
Bb^i^thstandlng, he was convinced that some docunentation, 
as near consistent with the Individual's cover as posslblej/^^ 
and accordingly Issued the DD Form 489* U^n Issuance 
of this card, Launags was Instructed that It waa to be 
used only to show the Individual he was to contact; 

no circumstances would it be shown to any American 
officials; It was not to leave his possession; and he 
waa to return It ijooedlately after completing his mission. 
This latter, of course, subject fcdled to do. 
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On the night of 5 ^rll 1957> Launagfl had estahliahed a 
ineetlng with an Individual of foreign extraction who is 
of Interest to this Agency. Trfumags used an alias In 
aahlng arrangements for this zneetiog and met vlth t2ie 
ixidividoal in his home using the alias . liSunags met 
unexpectedly with a family situation vhich appear^ to 
he getting out of control and In an effort to st^tj^ize 
the situation he produced the CD Form 469 still in 
bis possession and shoved It to the person being contacted. 

In shoving this card be carefully concealed bis true 
name In the manner in vhich he held it. The Individual 
h^ing contacted apparently had previously contacted the 
Philadelphia police for at this time police arrived at the 
house and apprehended Launags and together vlth the 
individual being contacted vas take n to the local precinct. 

At the precinct taunags refused every effort of the 
uniformed police and datives to see this CD Form 469 card 
and finally ejqplalned his presence In the eurea as vorklng 
for 1210 Depariaoent of the Amy and gave the appropriate 
unit and superior's name. The police then contacted the 
local CIC agent vho arrived on the scene and privately 
taDosd with launags. At this time liaunags presented the 
card to the CIC agent and advised him that he had refused 
to sbov the card to the police because his instructions 
■ were that he vas to show the card to no one. Shortly 
after this^ subject vas released by the police. 

2. The writer enphaeiaed the fact to j;3that subject had been 

issued the CD Form 469 card for one specific in the latter part of 1956 
and that subject, altbou^ he had not returned the card, had no Intentlona 
of using the card in mafcing the contact on the eight of 5 April 1957* The 
fact that svbject refuse<i to display the card to the police vaa esphasized 
repeatedly to e^qplaln toT* ^ that Launags, in a moment of excitement, 
produced this card for the^oXe benefit of the Individual being contacted 
on that night. 

3. ^ appeared satisfied vlth the esqplanatlon an d -lo klngly bet 

the young AOptia assistant had bad a good chevlng out. 1"^ stated that 

ve vould probably hear no more about It but in any eveuv ue vouia let me Icoow 
vhat his "front office" had said about our esqplaQation. 

4. At 1300 hours called an d stated th at h is "front office" 

vas sat isfie d vlth the eagdan atlon but that ^ vould probably 

contact CH further stRed. that Headquarters Second Army 

had forvarded the CIC agent's report to the Pentagon which now reqpcdred an 
answer by G*2. ^^tated that now that they had the Information there 
vould be no prouSn uTansverlng Second Amy's inquiry. 
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